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Economic globalization promotes the emergence and development of Global 
Production Networks (GPNs). As the competition is stiff, multinational companies try 
to reduce cost by looking for cheap resources for production all over the world. 
Meanwhile, they become the leader of GPNs. For developing countries, GPNs now 
play an more and more important role on the participation of international economic 
cooperation and regional economic development.  
On the whole, the degree of our country’s participation in international division 
of labor is more and more deeply, but the majority of production is still in the low-end, 
labor-intensive links. In recent years, some surrounding countries with cheaper labor 
costs develop rapidly, our advantage is losing. Therefore, industrial upgrading and 
transformation of economic growth pattern become the most important strategy in 
future. Compared with traditional methods, the perspective of GPNs is new and views 
more open. Our country should make industry policy from this perspective.  
As a typical global industry, automobile production involves many industries 
including steel, rubber, instrument and so on. Automobile industry has an increasing 
influence on the economic development of a country. Our automobile industry has 
acquired a rapid development in recent years. Now China is the biggest automobile 
producer as well as buyer. But the problem is, the whole industry is very weak, 
compared with developed counties. We fall far behind in many ways, such as   
technology, innovation, management and so on. It is high time for China’s automobile 
industry to upgrade and develop efficiently. GPNs provide a good opportunity. The 
industrial upgrading mechanism in GPNs can help our automobile industry improve 
its situation and production efficiency. 
Based on the theory of industrial upgrading in GPNs, this thesis first focus on the 
upgrading mechanism in GPNs, then it analyses present situation of automobile 















connotation of industrial upgrading in GPNs and establishes an evaluation system. 
With relevant index, this thesis makes an objective investigation of our automobile 
industry. After that, this thesis analyses factors which may influence the upgrading 
process in GPNs. In the end, this thesis raises upgrading ways of our automobile 
industry in GPNs. 
According to the research, our automobile industry has realized upgrading in a 
certain degree as there has been a general transmission from labor-intensive links to 
technology-intensive links. However, in the joint venture model, the effect is limited 
because the barrier from multinational companies block off the higer level of 
upgrading. In order to get long-term development, our automobile industry should 
establish independent GPNs and upgrade to the high value-added, core links in the 
GPNs. 
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